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Company overview

Interactive Brokers Central Europe Zrt. (the “Company™) is part of the Interactive Brokers Group, is an automated global electronic
broker specialising in exccuting and clearing trades in stocks, options, futures, forcign exchange instruments, bonds, mutual funds,
and exchange traded funds ("ETFs™) on more than 135 clectronic exchanges and market centres around the world and offering
custody, prime brokerage, securities and investment lending services to clients.

Interactive Brokers Group was started 40 years ago as a proprietary trading and market making firm. The group have been offering
brokerage services for 25 years and over that time have developed a state-of-the-art global technology platform and network that
gives to the clients a low cost, highly efficient and safc way to trade and invest all around the world, allowing them to achicve
superior returns through reduced trading costs and better execution prices.

The Company is regulated by the Central Bank of Hungary (“MNB™) which is a member of the European System of Central Banks
(“ESCB”). The Company holds an Investment Firm license under Act CXXXVIII of 2007 on Investment Firms and Commodity
Dealers.

The Company was incorporated on 23 September 2020. After the MNB license was obtained on 12 December 2020 the Company
started its operations on 28 December 2020.

Business review

The Company reported a net profit of €51.2 million for the period from 1 January 2023 to 31 December 2023. The net profit for the
year was mostly driven by the company expanding the number of clients and higher net interest income.

The Company had €459.6 million in equity shareholders” funds, and net assets which included €178.0 million in cash and cash
cquivalents as at 31 December 2023,

Future developments

In 2023 the Company and Interactive Brokers Ireland Limited (“IBIE”) announced a proposal to implement a cross border merger
between the two entities in 2024 pending customary approvals. The merger is expected to take place in Q3. 2024 and will take place
pursuant to the Europcan Union (Cross-Border Conversions, Mergers and Divisions) Regulations 2023 and the equivalent Hungarian
legislation, each of which give effect to EU Directive 2017/1132 relating to certain aspects of Company Law.

As a result of the Merger. IBIE will acquire the Company’s assets and liabilities, be the legal successor to the Company’s contracts
and legally own the Company’s operational systems, including but not limited to systems that maintain the customer books and
records. The Company will be dissolved without going into liquidation,

Capital management

The Company is an investment firm and regulated by the Capital Requirements Regulation (CRR) — EU Regulation No 575/2013 of
the European Parliament. The Company had regulatory excess capital of €392.8 million at 31 December 2023. Regulatory capital
requirements have been met throughout the vear ending 31 December 2023, Regulatory capital requirements have been met
throughout the year ending 31 December 2023,

Risk management

The Company engages in activities which entail risk taking on a day-to-day basis. The Company is exposed to capital. liquidity.
market, and credit risks in its financial management. The Company is also exposed to operational and technology risks arising from
the highly automated nature of its business model and significant reliance on technology: and to regulatory compliance and financial
crime and conduct risks arising from the Company’s interaction with its clients, the markets within which it operates, and all relevant
legal and regulatory obligations.

These risks are managed in accordance with established risk management policies and procedures. To accomplish this. the
Management has established a risk management process that includes:

» aregular review of the risk management process by executive management and the Supervisory Board as part of its oversight
role;
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e  defined risk management policies and procedures supported by a rigorous analytic framework; and
articulated risk tolerance levels as defined by executive management, and approved by the Supervisory Board, that are
regularly reviewed to ensure that the Company s risk taking is consistent with its business strategy, its capital structure, and
current and anticipated market conditions.

Going concern

The Directors have reviewed the business activities and financial position of the Company and have a reasonable expectation that it
has adequate resources to continue in operational existence for the foreseeable future. Therefore. the Directors have prepared the
financial statements on the going concern basis.

Research and experimental development

The Company did not make research and development activities in 2023,

Business premises

The Company’s seat is at Madach Trade Center, 1075 Budapest, Madach Imre ut 13-14. A ép. V. em.. Hungary. All departments
are located in this registered office, there are no other premises or branches of the Company.

Employment policy
The Company had 97 full-time employees as at 31 December 2023.
Events after the reporting period

The Company has evaluated events after the reporting period through 21 May 2024, the issuing date of the financial statements. The
Company did not note any events after the reporting period requiring disclosure in the financial statements.

Budapest, 21 May 2024
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Miklés Hanti Gergely Gab
Chief Executive Officer Deéputy Chief Executive Officer
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